iSRRI RERIZARE) SRS Licence no. C-000227

CENTALINE PROPERTY PEEERA

Member of Centaline Group

B o R i PR KA R A

Our Reference: TP12-20200722 - Confirmation Letter for Audit Purpose Only

HBZEEIYISE The Posh Twelve it {0 J BRAETEE
AEZE Confirmation Letter for Audit Purpose Only

IMPORTANT NOTICE:
HEEF

BRIEEMY ERILEIZR B 2 gl B EnV eSS » & R 75 REEA A BRERR S
( Confirmation Letter for Audit Purpose Only) » A RS RBEtdS:E » WIEFG (I EFE e
s

BEE R,

A R B R pE Y AL SRS (S (4 (Confirmation Letter for Audit Purpose Only) » 512351 g1y
BRI E 4 ~ SRIEEN - ZEFEATREREE WS R E T ey ERE
FHRF -

WA IERERTER » 55 A EraE R A it -
BEEREH > BEEFATHIAEHANER -
] n]22°% Baker& McKenzie (E RAIT

WEITREH - ARR BN s R aaE R A BT R - BWEIERGRHE - s er R A
HRALERERER gt ARZER - REEHEITGA g & EEERE ENVR

£ -
For and on behalf of
HEEL "ENTALINE PROPERTY AGENCY LIMI
PR oW E R B A MRS
e— | 2
e e b |
'(80225) Authorized Signature(s) F MTZ?I;\’?}»}?E:
B, 2
o [ R A BR A E]
5 51 MR
THEE (PEIEIMIE) “
20204£ 7 H 22 H
F1H#3H
ERAMADESE @IE03H0M AR =
8/F, The Cameron, 33 Cameron Road, Tsim Sha Tsui, Kawloon i@; (6ez3) @J..“E’f’.‘.".__ S
% Tel: (852) 2810 1515 {5 B Fax: (852) 2521 7909 b EWERER / cangeompany

R - www.centanet.com XL : hk.centaline.com.cn



dp [ Hh CENTALINE AROSERTY AGBNCY LIMTED

RS RIZAR MBS Licence no. C-000227

A T

CENTALINE PROPERTY

Our Reference: TP12-20200722 - Confirmation Letter for Audit Purpose Only

FEERR

hy
Member of Centaline Group

R & 3, Baker& McKenzie {RERZEHFTAE 2020 42 7 H 20 HAZAVERA T ¢

1. Firstly, we again advise that the Audit Report is only for the purpose of auditing KNK's
financial statement and verifying whether liabilities that KNK recorded in its financial
statement are correct.

2. From our email on 13 July 2020, by saying "If the buyers do not sign the letter back, the debt
may not be included in KNK's financial statement, which would serve as significant evidence
to prove that KNK is insolvent in the bankruptcy proceedings. Additionally, KNK may not
record the buyers as its creditors as the buyers have not confirmed that KNK owes them," it
means that in terms of auditing purposes, if creditors do not confirm the debt that KNK
owes them by signing back the audit letter they received, the auditor may not be able to
confirm and recognize that those buyers are among KNK's creditors from KNK's financial
statement initially. In this case, the auditor may doubt the correctness of KNK's financial
statement on whether it is prepared accurately, which is only of consequence to KNK.
Kindly note that in a general bankruptcy case, a debtor's financial statement is normally
used to prove the insolvency status of the debtor, which will be a key element for the court
to grant an absolute receivership order against the debtor. In this case, if KNK's auditor is
unable to believes that the amount of debts shown in KNK's financial statement is correct,
there may be issues in proving KNK's insolvency status before the court, and some creditors
may use this argument to object the bankruptcy case of KNK.

3. As advised in the email dated 17 July 2020, if buyers do not receive the audit letter or do not
sign the letter and send to the auditor, there will be no consequences in relation to the
buyers' right to claim debts from KNK. This means buyers will still have the full right to claim
debts that KNK owes them even though they have not received or signed the audit letter.
This is a different aspect from the auditing purpose stated in clause 2.

In conclusion, NOT receiving or NOT signing the audit letter affects only KNK's auditing process
for them to reconfirm the liabilities of KNK indicated in KNK's financial statement. This does not
impact the buyers' right to claim the full amount of debt from KNK in its bankruptcy
proceedings.

Our final advice on this issue will be the same as we advised earlier in the email dated 17 July
2020, i.e. if buyers receive audit letters, they may sign them back as a favor to KNK and to
preliminarily confirm that KNK owes them. However, if the buyers do not sign them back or do
not receive such letter, there will be no loss to them, as this letter is issued only for the purpose
of auditing KNK's financial statement and to confirm the correctness of liabilities of KNK
indicated in its financial statement. For the buyers who do not receive audit letters, it is
unnecessary for them to ask for the audit letters or to send the letters to the auditor.
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This document (including its attachment(s)) is private and confidential. It must not be read,
copied, disclosed or used by any person other than the addressee. Unauthorized use, disclosure
or copying is strictly prohibited and may be unlawful. If you have received this email in error,
please contact us immediately.
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